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PASS TREASURY 

E. O. 11652: N/A 
TAGS: EFIN, EGEN, BR 

SUBJECT: CONSUMER CREDIT EASED WHILE CRUZEIRO DEVALUED AGAIN 
REF: BRASILIA 8287 

1. FIRST TWO SENTENCES OF PARA 2 REFTEL SHOULD READ AS FOLLOWS: 

THE LATEST MEASURES ON WAGES, TAX AND CREDIT FRONTS SIGNAL A 
LOOSENING UP IN GOB S ANTI-INFLATIONARY POLICIES, SOME OF WHICH, 

SUCH AS THE TIGHT CREDIT MEASURES, HAD BEEN INEFFECT ONLY FOR 
A FEW MONTHS (REFTEL B). PRIMARILY AS A RESULT OF POLITICAL 
PRESSURES EMANATING FROM THE COMING CONGRESSIONAL ELECTIONS, THE 
GOB HAS APPARENTLY OPTED FOR MORE EXPANSIONARY POLICIES NOW, 
BEFORE THERE WERE CLEAR INDICATIONS THAT INFLATION WAS UNDER 
CONTROL AND AT A TIME WHEN THE BALANCE OF PAYMENTS IS IN 
DIFFICULTIES. 
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